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A member firm of Ernst & Young Global Limited 

Report on Review of Interim Financial Information 
 
 
To the shareholders and Board of Directors  
of Credit Europe Bank Ltd.  
 
Introduction 
 
We have reviewed the accompanying  consolidated interim condensed financial statements of 
Credit Europe Bank Ltd., which comprise the consolidated interim condensed statement of 
financial position as at 30 June 2018, the consolidated interim condensed income statement and 
statement of comprehensive income, interim condensed consolidated statement of changes in 
equity and consolidated interim condensed statement of cash flows for the three-months and  
six-month period then ended, and selected explanatory notes (interim financial information). 
Management of Credit Europe Bank Ltd. is responsible for the preparation and presentation of 
this interim financial information in accordance with IAS 34, Interim Financial Reporting. Our 
responsibility is to express a conclusion on this interim financial information based on our review. 
 
Scope of review 
 
We conducted our review in accordance with International Standard on Review 
Engagements 2410, Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity. A review of interim financial information consists of making inquiries, 
primarily of persons responsible for financial and accounting matters, and applying analytical and 
other review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified 
in an audit. Accordingly, we do not express an audit opinion. 
 

http://www.ey.com/russia
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1. Organization of the Group and its principal activities 
 
Principal activities of the Group 
 
The consolidated interim condensed financial information includes the financial information of Credit Europe Bank Ltd. 
(the “Bank”) and its subsidiaries (together referred to as the “Group”). 
 
Credit Europe Bank Ltd. (formerly Finansbank Russia Ltd.) was established in the Russian Federation as a closed joint 
stock company and was granted its general banking license in 1997. The principal activities of the Bank are deposit 
taking and customer accounts maintenance, lending and issuing guarantees, cash and settlement operations and 
operations with securities and foreign exchange.  
 
The Group operates in industries where significant seasonal or cyclical variations in operating income are not 
experienced during the financial year. The risk profile of the Bank has not changed considerably at the reporting date 
compared to 31 December 2017.  
 
The subsidiaries of the Bank are as follows: 
 

Name 
Country of 

incorporation 
Ownership % 

30 June 2018 31 December 2017 

Credit Europe Life Ltd. Russia 100% 100% 
LLC “Credit Europe Leasing” Russia 100% 100% 
LLC “Auto Partners” Russia 100% 100% 
CEB Capital Ireland Limited Ireland 100% 100% 
LLC “CEB-Tekh” Russia 100% 100% 
 
Credit Europe Life Ltd. is a fully owned subsidiary of the Bank established in 2007 with the purpose of providing a wide 
range of life insurance services. The entity obtained its insurance license on 28 February 2008. 
 
In February and March 2015 the Bank entered into the stock purchase agreements with the companies which are 
under common control of the ultimate controlling party of the Group for acquisition of 100% of the charter capital of 
LLC “Credit Europe Leasing” and LLC “Auto Partners”. Principal activity of LLC “Credit Europe Leasing” is the provision 
of equipment under finance leases to companies and sole proprietorships within the Russian Federation. Principal 
activity of LLC “Auto Partners” is vehicle operating lease services. Those transactions are accounted for as a 
transaction under common control since both the Bank and the accompanying companies LLC “Credit Europe Leasing” 
and LLC “Auto Partners” have the same ultimate controlling party. 
 
CEB Capital Ireland Ltd. is a fully owned subsidiary of the Bank established to facilitate the issue of European 
commercial papers by the Group. 
 
LLC “CEB-Tekh” is a fully owned subsidiary of the Bank established in December 2015 with the purpose of providing 
IT technologies services. 
 
The consolidated financial statements of the Group include structured entities that have a special purpose of activity for 
issuance of bonds and placement of received funding to the Group, namely: 
 

Name 
Country of 

incorporation 30 June 2018 31 December 2017 

CEB Capital S.A. Luxembourg see below see below 
LLC “CFO Europe 14-1A” Russia see below see below 
 
CEB Capital S.A. (formerly Finans Russia Capital S.A.) is a structured entity which is not legally owned has been 
established to facilitate the issue of loan participation notes by the Group.  
 
LLC “CFO Europe 14-1A” is a structured entity which is not legally owned has been established to facilitate the Group’s 
issue of car loan backed securities.  
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2. Operating environment of the Group 
 
The Group’s operations are primarily located in the Russian Federation. Consequently, the Group is exposed to the 
economic and financial markets of the Russian Federation which display emerging-market characteristics. Legal, tax 
and regulatory frameworks continue to be developed, but are subject to varying interpretations and frequent changes 
that, together with other legal and fiscal impediments, contribute to the challenges faced by entities operating in the 
Russian Federation. Current economic and politic situation, including situation in Ukraine and introduction of sanctions 
against the Russian Federation by particular countries and introduction of responsive sanctions against particular 
countries by the Russian Federation creates risks for operations conducted by the Group.  
 
The conflict in Ukraine and related events has increased the perceived risks of doing business in the Russian 
Federation. The imposition of economic sanctions on Russian individuals and legal entities by the European Union, the 
United States of America, Japan, Canada, Australia and others, as well as retaliatory sanctions imposed by the 
Russian government, has resulted in increased economic uncertainty including more volatile equity markets, a 
depreciation of the Russian ruble, a reduction in both local and foreign direct investment inflows and a significant 
tightening in the availability of credit. In particular, some Russian entities may be experiencing difficulties in accessing 
international equity and debt markets and may become increasingly dependent on Russian state banks to finance their 
operations. The longer term effects of recently implemented sanctions, as well as the threat of additional future 
sanctions, are difficult to determine. 
 
This consolidated interim financial information reflects management’s assessment of the impact of the Russian 
business environment on the operations and financial position of the Group. The future business environment may 
differ from management’s assessment. 
 
 

3. Basis of preparation 
 
Statement of compliance 
 
The accompanying consolidated interim condensed financial information of the Group has been prepared in 
accordance with International Financial Reporting Standard IAS 34 Interim Financial Reporting. It does not include all 
of the information required for full annual financial statements, and should be read in conjunction with the consolidated 
financial statements of the Group for the year ended 31 December 2017, as this consolidated interim condensed 
financial information provides an update of previously reported financial information. 
 
Income tax expense in respect of the current tax assets and liabilities is recognized based on the income tax rates 
enacted by the end of the reporting period in relevant tax jurisdictions where the Group is present. Income tax expense 
in respect of the differed tax assets and liabilities is measured at the income tax rates that are expected to apply to the 
period when deferred assets are realized or liabilities are settled based on the income tax rates officially enacted by the 
end of the reporting period. 
 
Use of estimates and judgments 
 
The preparation of consolidated interim condensed financial information in conformity with IFRS requires management 
to make judgments, estimates and assumptions that affect the application of policies and the reported amounts of 
assets and liabilities, income and expense. The estimates and associated assumptions are based on historical 
experience and various other factors that are believed to be reasonable under the circumstances, the results of which 
form the basis of making the judgments about carrying values of assets and liabilities that are not readily apparent from 
other sources. Although these estimates are based on management’s best knowledge of current events and actions, 
actual results ultimately may differ from these estimates.  
 
In preparing these consolidated interim condensed financial information, the significant judgments made by 
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same 
as those that applied to the consolidated financial statements as at and for the year ended 31 December 2017 except 
for the adoption of new standards effective as of 1 January 2018. The nature and the effects of these changes are 
disclosed in Note 4. 
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3. Basis of preparation (continued) 
 
Comparative information 
 
The following table summarizes the reclassifications made in the consolidated interim condensed statement of profit 
and loss and other comprehensive income and notes to the consolidated interim condensed financial statements as at 
and for the year ended 30 June 2017 to conform the presentation. 
 

 

Six-months 
period ended  
30 June 2017 

Six-months 
period ended  
30 June 2017 

Six-months 
period ended  
30 June 2017 

 Unaudited Unaudited Unaudited 
 Before adjustment Adjustment After adjustment 
 RUB’000 RUB’000 RUB’000 
Consolidated interim condensed statement of 

profit and loss    
Fee and commission income 2,562,603 (23,770) 2,538,833 
Net foreign exchange income 195,759 23,770 219,529 
Net income from other operating activities 526,308 (171,256) 355,052 
Revenue and other gains from operational leasing 

activities − 656,441 656,441 
Cost of sales and other expenses from operational 

leasing activities − (358,242) (358,242) 
General administrative expenses (3,003,059) (126,943) (3,130,002) 
 
In 2017 the Group made more appropriate presentation of income and expenses generated from operating leases 
activities by presenting separately revenue and other gains from operational leasing activities and cost of sales and 
other expenses from operational leasing activities, appropriate reclassification of the court expenses from other 
operating income caption to the general administrative expenses caption and appropriate reclassification of 
commission income related to the foreign exchange transactions to the net foreign exchange income caption in the 
consolidated interim statement of profit or loss and other comprehensive income. Due to clarify the content of the 
article financial instruments at fair value through profit or loss were reclassed to derivative financial assets in assets 
part and derivative financial liabilities in liabilities part respectively. Also the caption of financial assts available-for-sale 
were reclassed to investment securities.The consolidated interim statement of profit or loss and other comprehensive 
income were changed accordingly. 
 
The reclassification had no impact on the Group’s profit for the year or equity. 
 
 

4. Significant accounting policies 
 
The interim condensed consolidated financial statements for the six-months ended 30 June 2018 have been prepared 
in accordance with International Accounting Standard (IAS) 34 Interim Financial Reporting.  
 
The interim condensed consolidated financial statements do not include all the information and disclosures required in 
the annual financial statements, and should be read in conjunction with the Group’s annual financial statements as at 
31 December 2017. 
 
Changes in accounting policies 
 
The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are 
consistent with those followed in the preparation of the Group’s annual financial statements for the year ended 
31 December 2017, except for the adoption of new Standards effective as of 1 January 2018. The nature and the effect 
of these changes are disclosed below. The Group has not early adopted any other standard, interpretation or 
amendment that has been issued but is not yet effective.  
 
IFRS 9 Financial Instruments 
 
IFRS 9 replaces IAS 39 Financial Instruments: Recognition and Measurement for annual periods on or after 1 January 
2018. The Group has not restated comparative information for 2017 for financial instruments in the scope of IFRS 9. 
Therefore, the comparative information for 2017 is reported under IAS 39 and is not comparable to the information 
presented for 2018. Differences arising from the adoption of IFRS 9 have been recognised directly in retained earnings 
as of 1 January 2018 and are disclosed below. 
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4. Significant accounting policies (continued) 
 
Changes in accounting policies (continued) 
 
(a) Classification and measurement 
 
Under IFRS 9, all debt financial assets that do not meet a “solely payment of principal and interest” (SPPI) criterion, are 
classified at initial recognition as fair value through profit or loss (FVPL). Under this criterion, debt instruments that do 
not correspond to a “basic lending arrangement”, such as instruments containing embedded conversion options or 
“non-recourse” loans, are measured at FVPL. For debt financial assets that meet the SPPI criterion, classification at 
initial recognition is determined based on the business model, under which these instruments are managed: 

► Instruments that are managed on a “hold to collect” basis are measured at amortised cost; 

► Instruments that are managed on a “hold to collect and for sale” basis are measured at fair value through other 
comprehensive income (FVOCI); 

► Instruments that are managed on other basis, including trading financial assets, will be measured at FVPL. 
 
Equity financial assets are required to be classified at initial recognition as FVPL unless an irrevocable designation is 
made to classify the instrument as FVOCI. For equity investments classified as FVOCI, all realised and unrealised 
gains and losses, except for dividend income, are recognised in other comprehensive income with no subsequent 
reclassification to profit and loss.  
 
The classification and measurement of financial liabilities remains largely unchanged from the current IAS 39 
requirements. Derivatives will continue to be measured at FVPL. Embedded derivatives are no longer separated from a 
host financial asset. 
 
(b) Impairment 
 
The adoption of IFRS 9 has fundamentally changed the Group’s accounting for loan impairment by replacing IAS 39 
incurred loss approach with a forward-looking expected credit loss (ECL) approach. From 1 January 2018, the Group 
has been recording the allowance for expected credit losses for all loans and other debt financial assets not held at 
FVPL, together with loan commitments and financial guarantee contracts, in this section all referred to as ‘financial 
instruments’. Equity instruments are not subject to impairment under IFRS 9.  
 
The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected 
credit loss or LTECL), unless there has been no significant increase in credit risk since origination, in which case, the 
allowance is based on the 12 months’ expected credit loss (12mECL). The 12mECL is the portion of LTECL that 
represent the ECLs that result from default events on a financial instrument that are possible within the 12 months after 
the reporting date. Both LTECL and 12mECL are calculated on either an individual basis or a collective basis, 
depending on the quality of the underlying portfolio of financial instruments.  
 
The Group has established a policy to perform an assessment, at the end of each reporting period, of whether a 
financial instrument’s credit risk has increased significantly since initial recognition, by considering the change in the 
risk of default occurring over the remaining life of the financial instrument. Based on the above process, the Group 
groups its loans into Stage 1, Stage 2, Stage 3 and POCI, as described below: 

Stage 1: When loans are first recognised, the Group recognises an allowance based on 12mECL. Stage 1 
loans also include facilities where the credit risk has improved and the loan has been reclassified from 
Stage 2. 

Stage 2: When a loan has shown a significant increase in credit risk since origination, the Group records an 
allowance for the LTECL. Stage 2 loans also include facilities, where the credit risk has improved and 
the loan has been reclassified from Stage 3. 

Stage 3: Loans considered credit-impaired. The bank records an allowance for the LTECL. 

POCI:9: Purchased or originated credit impaired (POCI) assets are financial assets that are credit impaired on 
initial recognition. POCI assets are recorded at fair value at original recognition and interest income is 
subsequently recognised based on a credit-adjusted EIR. ECL are only recognised or released to the 
extent that there is a subsequent change in the expected credit losses. 

 
For financial assets for which the Group has no reasonable expectations of recovering either the entire outstanding 
amount, or a proportion thereof, the gross carrying amount of the financial asset is reduced. This is considered a 
(partial) derecognition of the financial asset. 
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4. Significant accounting policies (continued) 
 
Changes in accounting policies (continued) 
 
The Group calculates ECL based on a probability-weighted scenarios to measure the expected cash shortfalls, 
discounted at an approximation to the EIR. A cash shortfall is the difference between the cash flows that are due to an 
entity in accordance with the contract and the cash flows that the entity expects to receive. The mechanics of the ECL 
calculations are outlined below and the key elements are as follows: 

PD The Probability of Default is an estimate of the likelihood of default over a given time horizon. A default 
may only happen at a certain time over the assessed period, if the facility has not been previously 
derecognised and is still in the portfolio.  

EAD The Exposure at Default is an estimate of the exposure at a future default date, taking into account 
expected changes in the exposure after the reporting date, including repayments  
of principal and interest, whether scheduled by contract or otherwise, expected drawdowns on 
committed facilities, and accrued interest from missed payments.  

LGD The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given 
time. It is based on the difference between the contractual cash flows due and those that the lender 
would expect to receive, including from the realisation of any collateral. It is usually expressed as a 
percentage of the EAD.  

 
When estimating the ECLs, the Bank considers three scenarios (baseline, optimistic and pessimistic). Each of the 
scenarios is associated with different PDs, EADs and LGDs. In its ECL models, the Group relies on a broad range of 
forward looking information as economic inputs. Impairment losses and releases are accounted for and disclosed 
separately from modification losses or gains that are accounted for as an adjustment of the financial asset’s gross 
carrying value. 
 
The Group considers an exposure to have significantly increased in credit risk throughout the assessment of the 
changes in the probability of default rates since the initial recognition. The Group also applies a secondary qualitative 
method for triggering a significant increase in credit risk for a financial asset, such as moving a customer/facility to the 
watch list, or the account becoming forborne. Regardless of the change in credit grades, if contractual payments are 
more than 30 days past due, the credit risk is deemed to have increased significantly since initial recognition.  
 
The Group considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all 
cases when the borrower becomes 90 days past due on its contractual payments. As a part of a qualitative assessment 
of whether a customer is in default, the Group also considers a variety of instances that may indicate unlikeliness to 
pay. 
 
The Group calculates ECLs on an individual basis for the following assets: the commercial lending portfolio (including 
lease receivables), placements with banks and other financial institutions, debt investment securities at FVOCI, loans 
to individuals (credit cards, auto loans, cash loan, instant loans and mortgage loans) and stage 3 financial assets. The 
Group calculates ECL on a collective basis for all other classes of assets which it groups into smaller homogeneous 
portfolios, based on a combination of internal and external characteristics of the loans. 
 
(c) Effect of transition to IFRS 9 
 
The following tables set out the impact of adopting IFRS 9 on the statement of financial position and total shareholders’ 
equity as at 1 January 2018 including the effect of replacing IAS 39 incurred credit loss calculations with IFRS 9 
Expected Credit Losses. 
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4. Significant accounting policies (continued) 
 
Changes in accounting policies (continued) 
 
A reconciliation between the carrying amounts under IAS 39 to the balances reported under IFRS 9 as at 1 January 
2018 is as follows: 
 
 IAS 39 measurement 

Re-
classification 

Re-
measurement 

ECL 

IFRS 9 measurement 

 Category 
Carrying  

value 
Carrying  

value Category 
  RUB’000  RUB’000 RUB’000  
Financial assets       
Cash and cash equivalents Loan and 

receivables 16,605,881 − − 16,605,881 Amortised cost 
Placements with banks and other 

financial institutions 
Loan and 

receivables 1,592,503 − (9,228) 1,583,275 Amortised cost 
Minimum reserve deposit with 

the Central Bank of the 
Russian Federation 

Loan and 
receivables 711,905 − − 711,905 Amortised cost 

Financial instruments at fair 
value through profit or loss FVPL 182,522 − − 182,522 FVPL 

Loans to customers Loan and 
receivables 81,606,273 − (1,282,784) 80,323,489 Amortised cost 

Investment securities Available-for-sale 273,837 − (1,176) 272,661 FVOCI (debt) 
Other financial assets Loan and 

receivables 1,904,303 − (3,381) 1,900,922 Amortised cost 
Non-financial assets  4,604,950 − − 4,604,950  

Total assets   107,482,174 − (1,296,569) 106,185,605  
        
Financial instruments at fair 

value through profit or loss FVPL 56,873 − − 56,873 FVPL 
Deposits and balances from 

banks and other financial 
institutions Amortised cost 2,092,874 − − 2,092,874 Amortised cost 

Current accounts and deposits 
from customers Amortised cost 71,387,114 − − 71,387,114 Amortised cost 

Debt securities in issue Amortised cost 4,915,912 − − 4,915,912 Amortised cost 
Subordinated debt Amortised cost 5,751,583 − − 5,751,583 Amortised cost 
Other Liabilities  1,711,536 − 159,316 1,870,852  

Total liabilities  85,915,892 − 159,316 86,075,208  
 
Increase in net deferred income tax asset related to re-measurement under IFRS 9 amounted to RUB 291,177 thousand. 
 
The impact of transition to IFRS 9 on total shareholders’ equity is as follows: 
 
Total shareholders’ equity RUB’000 

Closing balance under IAS 39 (31 December 2017)  21,566,282 
Recognition of IFRS 9 ECLs including those measured at FVOCI  (1,455,885) 
Deferred tax in relation to re-measurement under IFRS 9 291,177 
Restated opening balance under IFRS 9 (1 January 2018) 20,401,574 

Total change in equity due to adopting IFRS 9 (1,164,708) 
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4. Significant accounting policies (continued) 
 
Changes in accounting policies (continued) 
 
The following table reconciles the aggregate opening loan loss allowances under IAS 39 and provisions for loan 
commitments and financial guarantee contracts in accordance with IAS 37 Provisions Contingent Liabilities and 
Contingent Assets to the ECL allowances under IFRS 9. 
 

 

Loan loss 
allowance/ 

provision under 
IAS 39 / IAS 37 

Re-measurement 
ECL 

ECL under 
IFRS 9 

at 31 December 
2017 

at 1 January 
2018 

 RUB’000 RUB’000 RUB’000 
Loan impairment allowance for    
Loans and receivables at amortised cost (4,810,531) (1,282,784) (6,093,315) 
Placements with banks and other financial institutions − (9,228) (9,228) 
Investment securities: 

Available-for-sale financial assets per IAS 39 / 
Debt instruments at FVOCI under IFRS 9 − (1,176) (1,176) 

Other financial assets − (3,381) (3,381) 
 (4,810,531) (1,296,569) (6,107,100) 
     
Credit Related Commitments (28,068) (159,316) (187,384) 

 (4,838,599) (1,455,885) (6,294,484) 
 
IFRS 15 Revenue from Contracts with Customers 
 
IFRS 15, issued in May 2014, and amended in April 2016, establishes a five-step model to account for revenue arising 
from contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects the consideration to 
which an entity expects to be entitled in exchange for transferring goods or services to a customer. However, the 
standard does not apply to revenue associated with financial instruments and leases, and therefore, does not impact 
the majority of the Group’s revenue including interest income, gains/(losses) on operations with securities, lease 
income which are covered by IFRS 9 Financial Instruments and IAS 17 Leases. As a result, the majority of the Group’s 
income are not impacted by the adoption of this standard. 
 
 

5. Loans to customers 
 
 30 June 2018 

Unaudited 31 December 2017  
 RUB’000 RUB’000 
Commercial loans   
Loans to large corporates 41,656,620 31,192,593 
Loans to small and medium size companies 4,308,509 3,790,714 
Net investment in finance leases  3,377,811 2,470,774 
Total commercial loans 49,342,940 37,454,081 
    
Loans to individuals   
Auto loans 19,906,725 15,495,341 
Credit cards 14,781,781 15,661,964 
Cash loans 9,744,691 9,069,873 
Instant loans 7,610,385 5,906,722 
Mortgage loans 2,699,478 2,722,427 
Holiday loans 147,091 106,396 
Total loans to individuals 54,890,151 48,962,723 

Gross loans to customers 104,233,091 86,416,804 
    
Loan impairment allowance (6,546,591) (4,810,531) 

Net loans to customers 97,686,500 81,606,273 
 
As of 30 June 2018, the Group had a concentration of loans represented by RUB 24,390,543 thousand due from 
the ten largest third party borrowers by groups (23.40% of gross loan portfolio) (2017 − RUB 19,858,582 thousand or 
22.98%).  
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5. Loans to customers (continued) 
 
The following table provides gross loans to customers and related loan impairment allowance presented by stages 
according to IFRS 9 as of 30 June 2018: 
 
RUB’000 Stage 1 Stage 2 Stage 3 Total 

Commercial loans     
Loans to large corporates 36,554,346 1,257,322 3,844,952 41,656,620 
Loans to small and medium size companies 2,399,250 778,353 1,130,906 4,308,509 
Net investment in finance leases  3,303,565 4,898 69,348 3,377,811 
Total commercial loans (gross) 42,257,161 2,040,573 5,045,206 49,342,940 
      
Loan impairment allowance (887,337) (336,640) (2,088,462) (3,312,439) 
Total commercial loans (net) 41,369,824 1,703,933 2,956,744 46,030,501 
      
Loans to individuals     
Auto loans 18,961,772 423,083 521,870 19,906,725 
Credit cards 14,086,169 216,767 478,845 14,781,781 
Cash loans 8,248,471 508,494 987,726 9,744,691 
Instant loans 7,170,103 242,021 198,261 7,610,385 
Mortgage loans 1,227,954 491,129 980,395 2,699,478 
Holiday loans 141,969 1,727 3,395 147,091 
Total loans to individuals (gross) 49,836,438 1,883,221 3,170,492 54,890,151 
      
Loan impairment allowance (1,224,661) (465,676) (1,543,815) (3,234,152) 
Total Loans to individuals (net) 48,611,777 1,417,545 1,626,677 51,655,999 

Net loans to customers 89,981,601 3,121,478 4,583,421 97,686,500 
 
The following table provides information on the credit quality of the commercial loan portfolio as at 31 December 2017: 
 

 

Loans to 
large 

companies 

Loans to small-  
and medium-

size companies 

Net investment 
in finance 

leases Total 
 RUB’000 RUB’000 RUB’000 RUB’000 
Loans for which no impairment has been 

identified 27,759,903 2,425,517 2,407,522 32,592,942 
      
Impaired loans:      
- overdue less than 90 days − 147,705 24,717 172,422 
- overdue more than 90 days and less than 

1 year 1,361,500 165,411 17,618 1,544,529 
- overdue more than 1 year 2,071,190 1,052,081 20,917 3,144,188 
Total impaired loans 3,432,690 1,365,197 63,252 4,861,139 

Total commercial loans (gross) 31,192,593 3,790,714 2,470,774 37,454,081 
      
Loan impairment allowance (1,334,271) (1,019,409) (50,659) (2,404,339) 

Total commercial loans 29,858,322 2,771,305 2,420,115 35,049,742 
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5. Loans to customers (continued) 
 
The following table provides information on the credit quality of loans to individuals’ portfolios as at 31 December 2017:  
 

 

Auto 
loans 

Cash 
loans 

Credit 
cards 

Instant 
loans 

Mortgage 
loans 

Holiday 
loans Total 

RUB’000 RUB’000 RUB’000 RUB’000 RUB’000 RUB’000 RUB’000 

- Not past due 14,524,554 7,882,006 14,778,093 5,581,314 1,878,862 99,284 44,744,113 
- Overdue less than 

30 days 235,960 253,523 249,186 115,349 359,677 1,968 1,215,663 
- Overdue 31-90 days 215,835 284,075 154,982 83,834 236,058 1,519 976,303 
- Overdue 91-180 days 123,194 221,578 155,791 47,201 203,419 1,543 752,726 
- Overdue 181-360 days 204,623 428,691 323,912 79,024 16,533 2,082 1,054,865 
- Overdue more than 

360 days 191,175 − − − 27,878 − 219,053 
Total loans to individuals 

(gross) 15,495,341 9,069,873 15,661,964 5,906,722 2,722,427 106,396 48,962,723 
         
Loan impairment allowance (479,572) (844,514) (607,072) (166,567) (304,058) (4,409) (2,406,192) 

Total loans to individuals 15,015,769 8,225,359 15,054,892 5,740,155 2,418,369 101,987 46,556,531 
 
An analysis of changes in the loan impairment allowances during the six-months ended 30 June 2018 is, as follows: 
 
RUB’000 Stage 1 Stage 2 Stage 3 Total 

Loan impairment allowance as at 1 January 
2018 2,210,932 517,947 3,364,436 6,093,315 

Transfers to Stage 1 126,948 (91,615) (35,333) − 
Transfers to Stage 2 (229,740) 284,353 (54,613) − 
Transfers to Stage 3 (94,708) (268,351) 363,059 − 
Net re-measurement of loss allowance 110,183 431,865 1,176,350 1,718,398 
Re-measurement of the loan impairment 

allowance to reflect interest receivables − − 59,627 59,627 
Amounts written off (11,617) (71,883) (1,241,249) (1,324,749) 
Loan impairment allowance as at 30 June 

2018 2,111,998 802,316 3,632,277 6,546,591 
 
An analysis of changes in the loan impairment allowances during the six-months ended 30 June 2017 is, as follows: 
 

 

Six-months 
period ended 
30 June 2017 

 Unaudited 
 RUB’000 

Loan impairment allowance as at 1 January 2017 5,039,672 
Loan impairment loss for the period 1,647,183 
Write-offs (1,734,127) 

Loan impairment allowance as at 30 June 2017 4,952,728 
 
 

6. Current accounts and demand deposits from customers 
 

 
30 June 2018 

Unaudited 31 December 2017 
 RUB’000 RUB’000 
Current accounts and demand deposits    
- Retail 6,749,468 5,853,525 
- Corporate 8,003,433 6,186,858 
    
Term deposits   
- Retail  56,062,245 48,227,333 
- Corporate 10,548,760 11,119,398 

 81,363,906 71,387,114 
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6. Current accounts and demand deposits from customers (continued) 
 
Concentration of current accounts and deposits from customers 
 
As at 30 June 2018, the Group had no customers whose balances individually exceeded 10% of total current accounts 
and deposits from customers (31 December 2017: had no such customers). 
 
 

7. Debt securities in issue 
 30 June 2018 

Unaudited 31 December 2017  
 RUB’000 RUB’000 

Russian bonds denominated in RUB 5,052,989 4,773,219 
Promissory notes issued 128,651 142,693 

 5,181,640 4,915,912 
 

8. Net interest income 

 

Six-months 
period ended 
30 June 2018 

Six-months 
period ended 
30 June 2017 

Three-months 
period ended 
30 June 2018 

Three-months 
period ended 
30 June 2017 

 RUB’000 RUB’000 RUB’000 RUB’000 
Interest income     
Loans to individuals 4,910,198 4,479,495 2,603,115 2,210,741 
Loans to corporate and SME customers 1,881,671 1,839,460 1,066,466 926,379 
Available-for-sale financial assets 12,562 46,175 6,484 13,146 
Placements with banks and other financial 

institutions 459,167 104,610 182,434 35,339 

 7,263,598 6,469,740 3,858,499 3,185,605 
      
Interest expense     
Debt securities in issue 246,216 953,542 121,575 372,143 
Current accounts and deposits from 

customers 2,307,773 2,089,474 1,176,487 1,056,172 
Deposits and balances from banks and other 

financial institutions 85,197 224,252 42,772 112,091 
Subordinated debt 240,224 249,306 120,771 124,109 
 2,879,410 3,516,574 1,461,605 1,664,515 
      
Result from financial instruments at fair value 

through profit or loss 106,010 724,015 (12,193) 319,151 
Payments to deposit insurance system 583,432 106,317 501,233 56,156 

Net interest income 3,906,766 3,570,864 1,883,468 1,784,085 
 
 

9. Credit loss expense 
 
 Six-months period ended  30 June 2018 
RUB’000 Stage 1 Stage 2 Stage 3 Total 

Loans to customers at amortised cost 110,183 431,865 1,176,350 1,718,398 
Credit Related Commitments  (9,860) (168) (106) (10,134) 
Issued guarantees 25,187 − − 25,187 

 125,510 431,697 1,176,244 1,733,451 
 
 
 Three-months period ended  30 June 2018 
RUB’000 Stage 1 Stage 2 Stage 3 Total 

Loans to customers at amortised cost 221,042 27,980 727,024 976,046 
Credit Related Commitments  4,608 (2,985) 2,241 3,864 
Issued guarantees 29,049 − − 29,049 

 254,699 24,995 729,265 1,008,959 
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9. Credit loss expense (continued) 
 

 

Six-months 
period ended 
30 June 2017 

Three-months 
period ended 
30 June 2017 

 Unaudited Unaudited 
 RUB’000 RUB’000 

Loans to customers 1,647,183 804,369 
Other assets 991 400 
Issued guarantees (32,638) (32,030) 

 1,615,536 772,739 
 
 

10. Other operating income 
 

 

Six-months 
period ended 
30 June 2018 

Six-months 
period ended 
30 June 2017 

Three-months 
period ended 
30 June 2018 

Three-months 
period ended 
30 June 2017 

 Unaudited Unaudited Unaudited Unaudited 
 RUB’000 RUB’000 RUB’000 RUB’000 
Gain from sale on overdue loans and asset 

held for resale 310,637 239,388 243,576 139,228 
Court income 15,280 24,252 8,855 16,732 
Collections from write-offs 44,175 58,355 19,093 29,403 
Other 84,172 33,057 53,170 8,620 

 454,264 355,052 324,694 193,983 
 
 

11. General administrative expenses 
 

 

Six-months 
period ended 
30 June 2018 

Six-months 
period ended 
30 June 2017 

Three-months 
period ended 
30 June 2018 

Three-months 
period ended 
30 June 2017 

 Unaudited Unaudited Unaudited Unaudited 
 RUB’000 RUB’000 RUB’000 RUB’000 

Employee compensation 1,867,413 1,671,295 932,477 805,308 
Occupancy 338,495 335,926 169,961 164,958 
Depreciation and amortisation 314,778 302,389 160,043 149,526 
Communications and information services 156,050 179,575 80,007 93,283 
Taxes other than income tax 149,064 179,022 74,867 98,426 
Repairs and maintenance 109,567 127,799 52,205 62,206 
Professional services 102,336 127,674 68,446 59,819 
Office supplies 87,198 73,105 29,415 34,254 
Travel expenses 29,706 29,742 17,852 13,953 
Security 18,148 20,288 9,059 9,777 
Advertising and marketing 14,736 32,539 11,499 17,099 
Insurance premium 14,623 20,331 4,957 10,798 
Other 36,442 30,317 16,387 9,067 

 3,238,556 3,130,002 1,627,175 1,528,474 
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12. Related party transactions 
 
The Bank’s ultimate parent company is FIBA Holding A.S., a Turkish joint stock company which is ultimately controlled 
by a single individual, Mr. Husnu Ozyegin. 
 
The Bank’s immediate parent is Credit Europe Bank N.V. which produces publicly available financial statements. 
 
The outstanding balances as at 30 June 2018 with related parties are as follows: 
 
 30 June 2018 

 
Parent  

company 

Key 
management 

personnel 

Associates and 
subsidiaries 
of the Bank’s 

ultimate 
beneficiary Total 

 Unaudited Unaudited Unaudited Unaudited 
 RUB’000 RUB’000 RUB’000 RUB’000 
Assets     
Placements with banks and other financial 

institutions 155,482 − 1,814,613 1,970,095 
Financial instruments at fair value through 

profit or loss 1,792 − − 1,792 
Loans to customers  − − − − 
Gross amount − − − − 
Loan impairment allowance − − − − 
      
Liabilities     
Financial instruments at fair value through 

profit or loss 90,076 − − 90,076 
Deposits and balances from banks and other 

financial institutions 56,549 − 347,337 403,886 
Current accounts and deposits from 

customers − 108,294 114,727 223,021 
Debt securities in issue − − − − 
Subordinated debt − − − − 
      
Off balance sheet items      
Guarantees issued (gross amount) − − 132,194 132,194 
 
The results of transactions with related parties for the six-months period ended 30 June 2018 are as follows: 
 
 Six-months period ended 30 June 2018 

 
Parent  

company 

Key 
management 

personnel 

Associates and 
subsidiaries 
of the Bank’s 

ultimate 
beneficiary Total 

 Unaudited Unaudited Unaudited Unaudited 
  RUB’000 RUB’000 RUB’000 RUB’000 

Interest income 135 − 70,694 70,829 
Interest expense (428) (526) (9,151) (10,105) 
Result from financial instruments at fair value 

through profit or loss 153,170 − − 153,170 
Net fee and commission expense  − − (38,480) (38,480) 
Credit loss expense reversal (charge) − − − − 
Net foreign exchange income 533 − (764) (231) 
Net income from other operating activities − − 20,147 20,147 
Key management compensation − (62,949) − (62,949) 
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12. Related party transactions (continued) 
 
The results of transactions with related parties for the three-months period ended 30 June 2018 are as follows: 
 
 Three-months period ended 30 June 2018 

 
Parent  

company 

Key 
management 

personnel 

Associates and 
subsidiaries 
of the Bank’s 

ultimate 
beneficiary Total 

 Unaudited Unaudited Unaudited Unaudited 
  RUB’000 RUB’000 RUB’000 RUB’000 

Interest income − (388) 35,018 34,630 
Interest expense (276) 127 (5,425) (5,574) 
Result from financial instruments at fair value 

through profit or loss 102,843 − − 102,843 
Net fee and commission expense  − − (14,760) (14,760) 
Credit loss expense reversal  − 223 − 223 
Net foreign exchange income 533 − (765) (232) 
Net income from other operating activities − − 10,426 10,426 
Key management compensation − (35,783) − (35,783) 
 
The outstanding balances as at 31 December 2017 with related parties are as follows: 
 
 31 December 2017 

 
Parent  

company 

Key 
management 

personnel 

Associates and 
subsidiaries of 

the Bank’s 
ultimate 

beneficiary Total 
 RUB’000 RUB’000 RUB’000 RUB’000 
Assets     
Placements with banks and other financial 

institutions 9,118 − 1,586,055 1,595,173 
Financial instruments at fair value through 

profit or loss 114,986 − − 114,986 
Loans to customers      
Gross amount − − − − 
Loan impairment allowance − − − − 
      
Liabilities     
Financial instruments at fair value through 

profit or loss 30,515 − 60 30,575 
Deposits and balances from banks and other 

financial institutions 452,773 − 177,367 630,140 
Current accounts and deposits from 

customers − 52,922 35,990 88,912 
Debt securities in issue − − − − 
Subordinated debt 26,989 − − 26,989 
      
Off balance sheet items      
Guarantees issued (gross amount) − − 45,252 45,252 
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12. Related party transactions (continued) 
 
The results of transactions with related parties for the six-months period ended 30 June 2017 are as follows: 
 
 Six-months period ended 30 June 2017 

 
Parent  

company 

Key 
management 

personnel 

Associates and 
subsidiaries 
of the Bank’s 

ultimate 
beneficiary Total 

 Unaudited Unaudited Unaudited Unaudited 
  RUB’000 RUB’000 RUB’000 RUB’000 

Interest income 462 − 58,951 59,413 
Interest expense (211,715) (435) (8,621) (220,771) 
Result from financial instruments at fair value 

through profit or loss 534,046 − − 534,046 
Net fee and commission expense  − − (20,414) (20,414) 
Credit loss expense/(charge) − − − − 
Net foreign exchange loss (307) − (3,367) (3,674) 
Net income from other operating activities − − 10,827 10,827 
Key management compensation − (68,404) − (68,404) 
 
The results of transactions with related parties for the three-months period ended 30 June 2017 are as follows: 
 
 Three-months period ended 30 June 2017 

 
Parent  

company 

Key 
management 

personnel 

Associates and 
subsidiaries 
of the Bank’s 

ultimate 
beneficiary Total 

 Unaudited Unaudited Unaudited Unaudited 
  RUB’000 RUB’000 RUB’000 RUB’000 

Interest income 335 (723) 16,409 16,021 
Interest expense (99,461) 115 (3,486) (102,832) 
Result from financial instruments at fair value 

through profit or loss 195,447 − − 195,447 
Net fee and commission expense  − − (20,706) (20,706) 
Credit loss expense reversal − 4 − 4 
Net foreign exchange loss (307) − (1,693) (2,000) 
Net expense from other operating activities − − (436) (436) 
Key management compensation − 66,313 − 66,313 
 
 

13. Analysis by segment 
 
The Group has three reportable segments, as described below, which are the Group’s strategic business units. The 
strategic business units offer different products and services, and are managed separately because they require 
different technology and marketing strategies. For each of the strategic business units, the CEO reviews internal 
management reports on at least a quarterly basis. The following summary describes the operations in each of the 
reportable segments: 

► Commercial banking − comprises corporate and SME banking operations which include deposit taking and 
commercial lending, settlements and cash operations. Commercial banking services also include trade finance. 

► Retail banking − comprises retail and SME banking operations which include deposit taking and lending, 
settlements and cash operations. 

► Treasury (investment banking and financial markets) − comprises corporate finance, operations on foreign 
exchange, debt and equity capital markets, brokerage, securities trading. 

 
Information regarding the results of each reportable segment is included below. Performance is measured based on 
segment income before income tax, as included in the internal management reports that are reviewed by the CEO. 
Segment income is used to measure performance as management believes that such information is the most pertinent 
in evaluating the results of certain segments relative to others who operate within these industries. Inter-segment 
pricing is determined on an arm’s length basis. Segment liabilities are allocated in accordance with the financed 
segment assets. Some assets (cash and cash equivalents and property, equipment and intangible assets) are also 
apportioned to the segments according with the corresponding share in operating segment assets.  
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13. Analysis by segment (continued) 
 
Segment breakdown of assets and liabilities of the Group is set out below: 
 

 
30 June 2018 

Unaudited 31 December 2017 
 RUB’000 RUB’000 
Assets   
Treasury 895,164 1,129,971 
Commercial banking 51,639,850 42,401,234 
Retail banking 61,224,265 59,313,148 
Unallocated assets 4,602,042 4,637,821 

Total assets 118,361,321 107,482,174 
    
Liabilities   
Treasury 225,814 342,104 
Commercial banking 31,223,607 26,647,231 
Retail banking 65,022,109 58,119,038 
Unallocated liabilities 1,021,098 807,519 

Total liabilities 97,492,628 85,915,892 
 
Segment information for the main reportable segments of the Group for the six-months period ended 30 June 2018 is set 
out below: 
 
RUB’000  
(Unaudited) Treasury 

Commercial 
banking 

Retail  
banking Total 

External interest income 450,362 1,885,270 4,927,966 7,263,598 
Fee and commission income 3,729 314,649 2,391,270 2,709,648 
Net foreign exchange income  92,642 85,710 116,137 294,489 
Net loss from investment securities (538) − − (538) 
Net income from other operating activities 8,855 44,804 400,605 454,264 
Revenue and other gains from operational 

leasing activities − 571,209 − 571,209 
Result from financial instruments at fair value 

through profit or loss 15,394 37,981 52,635 106,010 
Net (expense)/revenue from/(to) other segments (316,149) (52,654) 368,803 − 
Revenue 254,295 2,886,969 8,257,416 11,398,680 
      
Credit loss expense − (673,152) (1,060,299) (1,733,451) 
Interest expense (73,545) (574,946) (2,230,919) (2,879,410) 
Fee and commission expense (1,110) (159,165) (1,901,345) (2,061,620) 
General administrative and other expenses (69,730) (568,839) (2,599,987) (3,238,556) 
Payments to deposit insurance system − (276,156) (307,276) (583,432) 
Cost of sales and other expenses from 

operational leasing activities − (288,586) − (288,586) 
Segment result 109,910 346,125 157,590 613,625 
      
Income tax expense    (147,281) 

Net profit after taxes    466,344 
      
Other segment items     
Additions of property and equipment and 

intangible assets 4,336 111,457 158,286 274,079 
Depreciation and amortization (4,980) (128,008) (181,790) (314,778) 
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13. Analysis by segment (continued) 
 
Segment information for the main reportable segments of the Group for the three-months period ended 30 June 2018 
is set out below: 
 
RUB’000  
(Unaudited) Treasury 

Commercial 
banking 

Retail  
banking Total 

External interest income 178,309 1,069,940 2,610,250 3,858,499 
Fee and commission income 3,227 152,623 1,226,935 1,382,785 
Net foreign exchange income  92,588 72,279 90,008 254,875 
Net loss from investment securities (538) − − (538) 
Net income from other operating activities 4,990 31,704 288,000 324,694 
Revenue and other gains from operational leasing 

activities − 289,256 − 289,256 
Result from financial instruments at fair value 

through profit or loss (4,366) (1,199) (6,628) (12,193) 
Net (expense)/revenue from/(to) other segments (106,299) (71,142) 177,441 − 
Revenue 167,911 1,543,461 4,386,006 6,097,378 
      
Credit loss expense − (435,946) (573,013) (1,008,959) 
Interest expense (30,891) (299,218) (1,131,496) (1,461,605) 
Fee and commission expense (351) (135,588) (919,045) (1,054,984) 
General administrative and other expenses (30,364) (244,905) (1,351,906) (1,627,175) 
Payments to deposit insurance system − (238,660) (262,573) (501,233) 
Cost of sales and other expenses from operational 

leasing activities − (147,083) − (147,083) 
Segment result 106,305 42,061 147,973 296,339 
      
Income tax expense    (70,687) 

Net profit after taxes    225,652 
      
Other segment items     
Additions of property and equipment and 

intangible assets 1,779 51,754 75,837 129,370 
Depreciation and amortization (2,246) (64,169) (93,628) (160,043) 
 
Segment information for the main reportable segments of the Group for the six-months period ended 30 June 2017 is 
set out below: 
 
RUB’000  
(Unaudited) Treasury 

Commercial 
banking 

Retail 
banking Total 

External interest income 121,953 1,971,210 4,376,577 6,469,740 
Fee and commission income 824 247,728 2,290,281 2,538,833 
Net foreign exchange income  52,782 79,940 86,807 219,529 
Net gain from investment securities 114 − − 114 
Net income from other operating activities 7,104 (50,945) 398,893 355,052 
Revenue and other gains from operational leasing 

activities − 656,441 − 656,441 
Result from financial instruments at fair value 

through profit or loss 61,292 272,455 390,268 724,015 
Net revenue/(expense) from/(to) other segments (158,962) (90,803) 249,765 − 
Revenue 85,107 3,086,026 7,792,591 10,963,724 
      
Credit loss expense − (402,802) (1,212,734) (1,615,536) 
Interest expense (74,606) (715,467) (2,726,501) (3,516,574) 
Fee and commission expense (10,509) (49,201) (1,534,317) (1,594,027) 
General administrative and other expenses (65,740) (593,512) (2,470,750) (3,130,002) 
Payments to deposit insurance system − (45,663) (60,654) (106,317) 
Cost of sales and other expenses from operational 

leasing activities − (358,242) − (358,242) 
Segment result (65,748) 921,139 (212,365) 643,026 
      
Income tax expense    (163,780) 

Profit for the period    479,246 
      
Other segment items     
Additions of property and equipment and 

intangible assets 3,380 338,104 107,329 448,813 
Depreciation and amortization (5,384) (126,007) (170,998) (302,389) 
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13. Analysis by segment (continued) 
 
Segment information for the main reportable segments of the Group for the three-months period ended 30 June 2017 
is set out below: 
 
RUB’000  
(Unaudited) Treasury 

Commercial 
banking 

Retail 
banking Total 

External interest income 41,894 986,423 2,157,288 3,185,605 
Fee and commission income 643 116,161 1,166,924 1,283,728 
Net foreign exchange income  29,918 60,649 55,248 145,815 
Net gain from investment securities 58 − − 58 
Net income from other operating activities 5,004 (60,480) 249,459 193,983 
Revenue and other gains from operational 

leasing activities − 327,670 − 327,670 
Result from financial instruments at fair value 

through profit or loss 25,398 122,695 171,058 319,151 
Net revenue/(expense) from/(to) other segments (61,769) (81,128) 142,897 − 
Revenue 41,146 1,471,990 3,942,874 5,456,010 
      
Credit loss expense − (274,133) (498,606) (772,739) 
Interest expense (33,029) (301,211) (1,330,275) (1,664,515) 
Fee and commission expense (5,259) (23,768) (780,438) (809,465) 
General administrative and other expenses (29,017) (273,399) (1,226,058) (1,528,474) 
Payments to deposit insurance system − (20,933) (35,223) (56,156) 
Cost of sales and other expenses from 

operational leasing activities − (182,971) − (182,971) 
Segment result (26,159) 395,575 72,274 441,690 
      
Income tax expense    (109,931) 

Profit for the period    331,759 
      
Other segment items     
Additions of property and equipment and 

intangible assets 1,788 145,648 66,598 214,034 
Depreciation and amortization (2,070) (61,224) (86,232) (149,526) 
 
 

14. Fair value of financial instruments 
 
The estimates of fair value are intended to approximate the price that would be received to sell an asset, or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date. However, given the 
uncertainties and the use of subjective judgment, the fair value should not be interpreted as being realizable in an 
immediate sale of the assets or transfer of liabilities. Fair values of financial assets and financial liabilities that are 
traded in active markets are based on quoted market prices or dealer price quotations. For all other financial 
instruments, the Group determines fair values using other valuation techniques. 
 
The objective of valuation techniques is to arrive at a fair value determination that reflects the price that would be 
received to sell the asset, or paid to transfer the liability in an orderly transaction between market participants at the 
measurement date. 
 
The estimated fair values of financial instruments at fair value through profit or loss, financial assets available-for-sale, 
bonds issued included into debt securities in issue and loan participation notes included into subordinated debt are 
based on quoted market prices at the reporting date without any deduction for transaction costs. 
 
The estimated fair values of all other financial assets and liabilities are calculated using discounted cash flow 
techniques based on estimated future cash flows and discount rates for similar instruments at the reporting date. 
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14. Fair value of financial instruments (continued) 
  
The Group measures fair values for financial instruments recorded in the consolidated interim condensed statement of 
financial position using the following fair value hierarchy that reflects the significance of the inputs used in making the 
measurements: 

► Level 1: quoted market price (unadjusted) in an active market for an identical instrument. 

► Level 2: valuation techniques based on observable inputs, either directly (i.e., as prices) or indirectly (i.e., derived 
from prices). This category includes instruments valued using: quoted market prices in active markets for similar 
instruments; quoted prices for identical or similar instruments in markets that are considered less than active; or 
other valuation techniques where all significant inputs are directly or indirectly observable from market data. 

► Level 3: valuation techniques using significant unobservable inputs. This category includes all instruments 
where the valuation technique includes inputs not based on observable data and the unobservable inputs have 
a significant effect on the instrument’s valuation. This category includes instruments that are valued based on 
quoted prices for similar instruments where significant unobservable adjustments or assumptions are required to 
reflect differences between the instruments. 

 
The table below analyses financial instruments measured at fair value at 30 June 2018, by the level in the fair value 
hierarchy into which the fair value measurement is categorized. The amounts are based on the values recognized in 
the consolidated statement of financial position. 
 
RUB’000  
(Unaudited) Level 1 Level 2 Total 

Financial assets    
Derivative financial assets − 40,531 40,531 
Investment securities 348,290 − 348,290 
     
Financial liabilities    
Derivative financial liabilities − (118,887) (118,887) 

 348,290 (78,356) 269,934 
 
The table below analyses financial instruments measured at fair value at 31 December 2017, by the level in the fair 
value hierarchy into which the fair value measurement is categorized. The amounts are based on the values 
recognized in the consolidated statement of financial position. 
 
RUB’000 Level 1 Level 2 Total 

Financial assets    
Derivative financial assets − 182,522 182,522 
Investment securities 273,837 − 273,837 
     
Financial liabilities    
Derivative financial liabilities − (56,873) (56,873) 

 273,837 125,649 399,486 
 
As at 30 June 2018 and 31 December 2017, the Group does not have any financial instruments measured at fair value 
for which fair value is based on valuation techniques involving the use of non-market observable inputs 
 
The following table analyses the fair value of certain financial instruments not measured at fair value, by the level in the 
fair value hierarchy into which each fair value measurement is categorised as at 30 June 2018: 
 
RUB’000  
(Unaudited) Level 1 Level 2 Level 3 

Fair  
value 

Carrying 
value 

Assets      
Loans to customers − − 97,825,477 97,825,477 97,686,500 
Placements with banks and other 

financial institutions − 1,801,160 − 1,801,160 1,776,305 
       
Liabilities      
Deposits and balances from banks and 

other financial institutions − 2,511,518 − 2,511,518 2,523,082 
Current accounts and deposits from 

customers − − 84,449,387 84,449,387 81,363,906 
Debt securities in issue 5,125,305 128,531 − 5,253,836 5,181,640 
Subordinated debt 6,157,604 − − 6,157,604 5,974,959 
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14. Fair value of financial instruments (continued) 
 
The estimated fair value of all other financial instruments carried at amortized cost approximates their carrying values. 
 
As at 30 June 2018, the following discount rates are used by management to estimate the fair values of discounting 
future cash flows from loans to customers and deposits from customers: 
 
 RUB USD EUR 
Assets    
Loans to customers    
Corporate loans 10.0%-17.0% 6.0%-10.3% 3.9%-6.8% 
Retail loans 10.5%-25.0% 10.0%-14.0% 6.0% 
Placements with banks and other financial institutions 9.0%-9.3% − − 
     
Liabilities    
Current accounts and deposits from customers    
Deposits from corporate customers 5.0%-10.0% 1.0%-4.0% 1.0% 
Deposits from individuals 3.3%-9.3% 0.1%-2.9% 0.1%-0.3% 
 
The following table analyses the fair value of certain financial instruments not measured at fair value, by the level in the 
fair value hierarchy into which each fair value measurement is categorised as at 31 December 2017: 
 

RUB ‘000 Level 1 Level 2  Level 3 
Fair  

value 
Carrying 

value 

Assets      
Loans to customers − − 80,598,475 80,598,475 81,606,273 
Placements with banks and other 

financial institutions − 1,587,186 − 1,587,186 1,592,503 
       
Liabilities      
Deposits and balances from banks and 

other financial institutions − 2,036,586 − 2,036,586 2,092,874 
Current accounts and deposits from 

customers − − 73,876,416 73,876,416 71,387,114 
Debt securities in issue 4,851,262 140,662 − 4,991,924 4,915,912 
Subordinated debt 6,067,323 − − 6,067,323 5,751,583 
 
The estimated fair value of all other financial instruments carried at amortized cost approximates their carrying values. 
 
As at 31 December 2017 the following discount rates are used by management to estimate the fair values of 
discounting future cash flows from loans to customers and deposits from customers: 
 
 RUB USD EUR 
Assets    
Loans to customers    
Commercial loans 12.4%-19.1% 6.4%-10.9% 7.0%-7.7% 
Loans to individuals 10.0%-27.0% 9.0%-17.0% 6.0% 
Placements with banks and other financial institutions 9.5%-9.7% − − 
     
Liabilities    
Current accounts and deposits from customers    
Deposits from corporate customers 6.8%-9.1% 1.7%-3.0% 0.02%-0.04% 
Deposits from individuals 5.6%-7.9% 0.2%-2.3% 0.05%-0.24% 
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